EMGE

PUBLICATION PAPER
PRICE FORECAST

JUNE 2024




EMGE PUBLICATION PAPER PRICE FORECAST — JUNE 2024

TERMS & CONDITIONS

Our products are supplied under the following terms and conditions, which cover material in all forms including paper,
electronic, etc.:

CONFIDENTIALITY

All information provided is strictly confidential unless otherwise stated. The Client is responsible for
safeguarding this confidentiality. The information contained in our publications is provided only for legitimate
commercial purposes; it is not to be used in legal or anti-trust action against others.

COPYRIGHT

At EMGE we aim to assist clients in using our information, however it is your individual responsibility as well as that of
your company to abide by the rules and regulations as set out under European & International copyright law.

Terms for standard usage

e Making copies of our work is not permitted. No part of any EMGE publication may be reproduced in any
form, for external or internal use, without prior written permission from EMGE.

e You do, however, have permission to replicate small samples of non-sensitive information as required, on
the condition that you clearly acknowledge the source.

e If you have any doubts as to the legitimate use of our information, please contact EMGE.

Terms for Groupwide Distribution Licence holders only

e Copies of EMGE publications purchased under a Groupwide Distribution Licence may be distributed
internally within the group only. Normally licences are granted under a regional basis, unless specified as
a Global Groupwide Licence.

e None of the material provided may be copied or shown to other companies, industry consultants,
finance companies or investment houses, under any circumstances.

e You do, however, have permission to replicate small samples of non-sensitive information as required, on
the condition that you clearly acknowledge the source.

e If you have any doubts as to the legitimate use of our information, please contact EMGE.

DISCLAIMER

While we aim to ensure that the information contained in our publications is as reliable as possible, we
cannot accept responsibility for actions or decisions taken by the client, other company or person arising
from our work.
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Introduction & Market Developments

In our last Publication Paper Price Forecast (March 2024), we noted how Demand and
Operating Rates were improving for most grades, but not enough to stop price
erosion. This was especially so for Mechanical Papers, whereas Woodfree Papers
were both tighter and negatively impacted by global market pulp developments,

including rising list prices and restricted supply.

The port strikes in Finland were very disruptive for all mills across the country and
created additional uncertainty for paper buyers, not least for Magazine Papers, as
Finland has such a high level of installed SC and LWC capacity. The strikes were finally
resolved on 8" April, however, allowing this capacity to “rejoin” the market, which

added more pressure on already low industry operating rates for these grades.

There has been some effort by paper manufacturers to continue improving their
fortunes, either by announcing further capacity cuts, or by announcing new paper
price increases due to rising costs, both for fibre (wastepaper or wood) and other

costs (e.g. labour and transportation).

As the high price of paper continued to have a direct impact on consumption (price-
demand elasticity), many industry observers and buyers were firm in their belief that
SC in particular was suffering from a huge drop-off in paper demand from the retail
sector. This resulted in some volume migrating to the Newsprint sector, whilst some
volume disappeared altogether, as these buyers took the decision to permanently
slash print advertising, whether in the form of flyers, leaflets, booklets, in-store

publications or other formats.

Between QI and Q2 this year, prices for all Publication Paper grades dropped around

-Euro€10/t, which was slightly less than we had predicted in our March 2024 report.

With prices in the Woodfree Paper sector heading north in recent months, largely
due to rising pulp list prices, the gap between LWC and Coated Woodfree Reels has

risen to over Euro€200/t in Q2; a differential we have not seen in around 35 years.



EMGE SERVICES

We provide a range of forecasts and support
services to assist you in your planning and
budgeting. These services include price forecasts,
demand-supply forecasts and other market reports.
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If you are interested in finding out more about or purchasing any of these services, please contact lwan Le Moine at
EMGE & Co. Ltd., by e-mail iwan@emge.com, or phone +44 (0) 1872 581000.
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